Appendix 1 - Memorandum

Date: May 31, 2010

Subject: Update on Task L, May Results

To: Nisha Thirumurthy, NREL
Background

Each month, we monitor the legislative, technical, and market developments to assess their potential impact on GHG strategies and protocols. We evaluate issues impacting the timely development and completion of tasks, and advise NREL on issues and barriers that need resolution. We provide recommendations for improving existing GHG management procedures, tools, legislation, or authorities, as appropriate.

As we complete this work, we focus on strategies related to GHG reporting affecting LMI, NREL, or FEMP/DOE completion of tasks under EO 13514. We focus on procedures, legislation, and regulatory authorities. We will focus on recommendations for improving existing management procedures as they help reporting under EO 13514.
May Results
National News

US Climate Change Bill

No major action has occurred on the US Climate Change bill, partly due to the focus on the oil spill in the Gulf of Mexico. 
However, Senator Lindsey Graham (R) floated the idea of a pared down climate change bill that would only apply to power utilities, rather than various sectors of the economy. Graham said, "We do need to price carbon to make nuclear power and wind and solar and some alternative technologies economically viable… you need to put a price on carbon in the power production area at a minimum to jump-start these other technologies."

According to Politico, Senator Majority Leader Harry Reid has scheduled a meeting of climate/energy chairs for June 10, 2010 to discuss the Kerry-Lieberman American Power Act.
 
In addition, 60 corporations, environmental groups, unions, and trade associations sent a letter to President Obama and Senators urging them to take action on climate change. “It’s time for Democrats and Republicans to unite behind bipartisan, national energy and climate legislation that increases our security, limits emissions, and protects our environment while preserving and creating American jobs.”
  

Presidential Memorandum of 21 May 2010

A Presidential Memorandum was published on 21 May 2010, entitled, “Improving Energy Security, American Competitiveness and Job Creation, and Environmental Protection Through a Transformation of Our Nation's Fleet of Cars And Trucks.” This memorandum addresses the coordination of rulemaking for the production of a new generation of clean vehicles. 
Three Reports Released by the National Research Council  Say the US Should Act Now to Reduce GHG Emissions and Develop a National Strategy

“The reports by the Research Council, the operating arm of the National Academy of Sciences and National Academy of Engineering, are part of a congressionally requested suite of five studies known as America's Climate Choices.” They represent the most comprehensive look at climate change conducted by the NRC. 

“The compelling case that climate change is occurring and is caused in large part by human activities is based on a strong, credible body of evidence, says Advancing the Science of Climate Change, one of the new reports… Substantially reducing greenhouse gas emissions will require prompt and sustained efforts to promote major technological and behavioral changes, says Limiting the Magnitude of Future Climate Change,… Reducing vulnerabilities to impacts of climate change that the nation cannot, or does not, avoid is a highly desirable strategy to manage and minimize the risks, says the third report, Adapting to the Impacts of Climate Change.”
Montgomery County, Maryland, Adopts Carbon Tax

Montgomery County has enacted one the country's first carbon taxes. The county has become “the nation’s first county to create a tax on major emitters of carbon dioxide.” The $5 tax per ton of carbon emitted applies to stationary emitters of CO2 releasing more than one million tons annually into the atmosphere, which means it currently only applies to one Mirant power plant. 
Chicago Exchange Sold

The Intercontinental Exchange (ICE), an electronic futures and derivatives platform based in Atlanta and London, announced it had agreed to purchase the three exchanges, the Chicago Climate Exchange, Chicago Climate Futures Exchange and European Climate Exchange. This move consolidates carbon emissions trading in the US under two “tents… ICE and CME Group, which operates the New York Mercantile Exchange's nascent platform for carbon trading, the Green Exchange.”
Developments in Science 
Strategies for Increasing Carbon Stored in Forests and Wood

“While the U.S. and other world leaders consider options for offsetting carbon emissions, it is important to take into account the role forests play in the global carbon cycle, say scientists in a paper published in the spring edition of Issues in Ecology.” ‘Synthesis of the Science on Forests and Carbon in U.S. Forests’ is published in the spring 2010 edition of Issues in Ecology, a publication of the Ecological Society of America reporting the consensus on a specific issue from a panel of experts. This report is available online at http://esa.org/science_resources/issues.php.

Limiting Global Warming: Variety of Efforts Needed Ranging from 'Herculean' to the Readily Actionable, Scientists Say

“In a paper appearing May 3 in the Proceedings of the National Academy of Sciences (PNAS), Veerabhadran Ramanathan and Yangyang Xu, climate researchers at Scripps Institution of Oceanography, UC San Diego, have identified three avenues by which those countries can avoid reaching the warming threshold, a point beyond which many scientists believe climate change will present unmanageable negative consequences for society.”  
International News
Climate talks resume in Bonn
  
Bonn, 31 May 2010 – The second round of UN Climate Change talks began on May 31, 2010, “with representatives from 182 governments meeting in Bonn, to continue from last year's UN Climate Change Conference in Copenhagen (COP 15).  The talks are designed to pick up on issues that were not resolved in Copenhagen and to pave the way for the full implementation of climate change action across the globe.”
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