Attachment 1 - Memorandum

Date: June 30, 2010

Subject: Update on Task L, June Results

To: Nisha Thirumurthy, NREL
Background

Each month, we monitor the legislative, technical, and market developments to assess their potential impact on GHG strategies and protocols. We evaluate issues impacting the timely development and completion of tasks, and advise NREL on issues and barriers that need resolution. We provide recommendations for improving existing GHG management procedures, tools, legislation, or authorities, as appropriate.

As we complete this work, we focus on strategies related to GHG reporting affecting LMI, NREL, or FEMP/DOE completion of tasks under EO 13514. We focus on procedures, legislation, and regulatory authorities. We will focus on recommendations for improving existing management procedures as they help reporting under EO 13514.
June Results
National News

US Climate Change Bill

No major action during June, but forward momentum toward a bill. 
· Senators continue to discuss the American Power Act (APA), introduced by Senators Kerry and Lieberman on May 12, 2010. 

· A summary of the APA can be found at: www.wri.org/stories/2010/06/wri-summary-american-power-act-kerry-lieberman. See below. 
· Democratic and Republican senators met with President Obama on June 29, 2010, to discuss energy and climate legislation. 

· At the end of May, 60 corporations, environmental groups, unions, and trade associations sent a letter to President Obama and Senators urging them to take action on climate change. “It’s time for Democrats and Republicans to unite behind bipartisan, national energy and climate legislation that increases our security, limits emissions, and protects our environment while preserving and creating American jobs.” (see below)
Senate Democrats and Obama Willing to Budge on Climate Bill

“Key Senate Democrats offered, during a White House meeting with President Barack Obama and skeptical Republicans on [June 29th], to scale back their ambitious plans to cap greenhouse gases across multiple sectors of the economy.

Sens. John Kerry and Joe Lieberman told reporters after the 90-minute West Wing meeting that Obama held firm in his calls for a price on greenhouse gases. But they said the president acknowledged that he could agree to a more limited climate and energy bill than any the senators had previously drafted… ”

American Power Act

WRI summary of American Power Act (APA), introduced by Senators Kerry and Lieberman on May 12, 2010: www.wri.org/stories/2010/06/wri-summary-american-power-act-kerry-lieberman
The APA is a comprehensive energy and greenhouse gas reduction bill consisting of seven titles:

· Title I, Domestic Clean Energy Development

· Title II, Greenhouse Gas Pollution Reduction

· Title III, Consumer Protection

· Title IV, Job Protection and Growth

· Title V, International Climate Change Activities

· Title VI, Community Protection from Global Warming Impacts

· Title VII, Budgetary Effects

Current Climate/Energy Bills and Analysis
The Pew Center on Global Climate has created a website that includes analysis of climate action in the House and Senate, called Climate Action in Congress:
http://www.pewclimate.org/federal/congress
Waxman-Markey vs. Kerry-Lieberman
The Pew Center on Global Climate Change has created this comparison of the 2009 Waxman-Markey and 2010 Kerry-Lieberman climate change bills. See:  
http://www.pewclimate.org/federal/analysis/congress/111/comparison-waxman-markey-and-kerry-lieberman
Regional Carbon Trading Organizations Meet, and Green states line up behind U.S. climate bill

Members of the Regional Greenhouse Gas Initiative (which includes 10 Eastern US states), the Midwestern Greenhouse Gas Reduction Accord (which joins six U.S. states with Canada's Manitoba), and the Western Climate Initiative (which includes 11 US states and 4 Canadian provinces) met for the first time in Washington during the end of June, 2010. According to Reuters, these states, which “…have set the U.S. agenda on addressing greenhouse gas emissions,” are now “lining up behind” a federal climate bill. These states, already committed to curbing GHG emissions, “want” the federal government will learn from their experiences. 
US Government Publishes Fifth Climate Action Report

The US Government report, published in May, documents the actions the United States is taking to address climate change. The report includes a “complete accounting” of greenhouse gases in the US (see Figure 3-1 and Table 3-2 of report), resulting an estimate of 7,150.1 teragrams of CO2 equivalent emissions in 2007. 

This is the fifth major US climate report  under the United Nations Framework Convention on Climate Change (UNFCCC), with previous reports published in 1994, 1997, 2002, and 2007. All ratifiers are required to submit summary reports every three to five years to the UNFCC. The US ratified in 1992. 

The report also highlights the problem of using hydrofluorocarbons (HFCs) as replacements for ozone depleting substances (ODS). HFCs are many times more warming than CO2. 
Read the report: www.state.gov/g/oes/rls/rpts/car5/index.htm.
Developments in Science 
Carbon Sequestration and Storage Complicated, Lengthy, and Leaky

Two studies have recently been published concerning the large scale use of carbon sequestration and storage:
Study 1: in Nature Geoscience, by Gary Shaffer, of the Niels Bohr Institute.
 

· Shaffer finds main problem with carbon sequestration is leakage of CO2 back into atmosphere. 

· Societies may need to counter leakage through ongoing measures for thousands of years.

· Read more: http://www.nbi.ku.dk/english/news/news10/carbon_sequestration/

Study 2: Carnegie Institution study reviewing effect of sequestration on earth.
 

· Removing CO2 would cool planet, but carbon cycle complexities would limit effectiveness of one-time effort. 

· Keeping CO2 at low levels would require long-term commitment over decades or centuries. 

· Read more:  www.ciw.edu

Scientists Question EPA Estimates of Greenhouse Gas Emissions

A team of scientists from the University of Missouri have evaluated EPA’s methodology for estimating GHG emissions from agricultural anaerobic lagoons that treat manure. They report their results in the May-June 2010 issue of Journal of Environmental Quality. On October 30, 2009, the EPA finalized reporting thresholds for a wide range of anthropogenic GHGs as a first step toward establishing emission limits. For on-farm anaerobic lagoons, EPA uses the method used by the International Panel on Climate Change (IPCC) in their 2006 worldwide estimate of greenhouse inventories. 
The authors found that the EPA’s methodology contains errors in the estimated methane conversion factors and may underestimate methane emissions. According to the authors, “the regulatory operation size threshold could be at least 65% smaller than predicted by USEPA in the proposed rule.”
 
Read the article here: http://jeq.scijournals.org/cgi/reprint/39/3/776.
Offsets and Renewable Energy Credits (RECs)
Regional White Paper on Offsets

May 19th, 2010 the three regional climate initiatives in North America, the RGGI, the Midwestern GHG Reduction Accord, and the WCI, jointly released a white paper on the quality of offsets. The paper, entitled “Ensuring Offset Quality: Design and Implementation Criteria for a High-Quality Offset Program,” recognizes the potential value of offsets and looks at the issues related to offset quality and integrity.

Because each of the authoring regional initiatives already include offset components, the focus of the report is how to achieve real, additional, verifiable, permanent, and enforceable emissions reductions. This white paper is part of a broader “Three-Regions collaborative process,” and is its first written product.
Offset Provisions in the American Power Act of 2010 

The APA directs the Secretary of the Department of Agriculture (for forestry and agriculture) and the Administrator of the EPA (other offsets) to establish a program for the issuance of offset credits on a federal level within 18 months. To read more, see www.wri.org. 
International News
Busan City, Republic of Korea, to host major climate change panel

“More than 1,000 government officials, climate experts and non-governmental organizations from 190 countries will gather in Busan City, Republic of Korea, to discuss issues pertaining to environmental disasters.

The panel will also discuss the schedule for the IPCC's Fifth Assessment Report on the science, mitigation and impact of climate change. The reports are written in non-technical language for the benefit of policy makers.”
� Darren Samuelsohn, Politico, June 29, 2010, Democrats, Obama willing to scale back energy and climate change bill, � HYPERLINK "http://www.politico.com/news/stories/0610/39165.html" �http://www.politico.com/news/stories/0610/39165.html�


� John Larsen, James Bradbury, Alexia Kelly, and Allison Bishins, WRI Summary of the American Power Act (Kerry-Lieberman), World Resources Institute, June 8, 2010, � HYPERLINK "http://www.wri.org/stories/2010/06/wri-summary-american-power-act-kerry-lieberman" �http://www.wri.org/stories/2010/06/wri-summary-american-power-act-kerry-lieberman�


� Timothy Gardner and Peter Henderson, Reuters, New York/San Francisco, June 26, 2010, � HYPERLINK "http://www.reuters.com/article/idUSN2633787620090626" �http://www.reuters.com/article/idUSN2633787620090626�


� United States Department of State, U.S. Climate Action Report 2010. Washington: Global Publishing Services, June 2010, � HYPERLINK "http://www.state.gov/documents/organization/140636.pdf" �http://www.state.gov/documents/organization/140636.pdf�


� Niels Bohr Institute, June 27, 2010, Carbon sequestration: Boon or burden, � HYPERLINK "http://www.nbi.ku.dk/english/news/news10/carbon_sequestration/" �http://www.nbi.ku.dk/english/news/news10/carbon_sequestration/�.


� Ken Caldeira, Carnegie Institution, www.ciw.edu, via EurekAlert!, July 1, 2010, � HYPERLINK "http://www.eurekalert.org/pub_releases/2010-07/ci-scf070110.php" �http://www.eurekalert.org/pub_releases/2010-07/ci-scf070110.php�


� American Society of Agronomy, Press Release, June 24, 2010, Madison, WI, � HYPERLINK "https://www.agronomy.org/news-media/releases/2010/0624/384/" �https://www.agronomy.org/news-media/releases/2010/0624/384/�


� John A. Lory, R. E. Massey, and J. M. Zulovich, University of Missouri, “An Evaluation of the USEPA Calculations of Greenhouse Gas Emissions from Anaerobic Lagoons,” J. Environ. Qual. 39:776–783 (2010). doi:10.2134/jeq2009.0319, Madison, WI, � HYPERLINK "http://jeq.scijournals.org/cgi/reprint/39/3/776" �http://jeq.scijournals.org/cgi/reprint/39/3/776�


� Pew Center on Climate, June 2010, � HYPERLINK "http://www.pewclimate.org/states/news/2010/06/three-regional-climate-initiatives-jointly-release-offset-quality" �http://www.pewclimate.org/states/news/2010/06/three-regional-climate-initiatives-jointly-release-offset-quality�. The report is available through RGGI: � HYPERLINK "http://www.rggi.org/docs/Three_Regions_Offsets_Whitepaper_05_17_10.pdf" �http://www.rggi.org/docs/Three_Regions_Offsets_Whitepaper_05_17_10.pdf�


� Alexia Kelly, World Resources Institute, Detailed Summary of the American Power Act of 2010 Offset Provisions, June 21, 2010, � HYPERLINK "http://www.wri.org/stories/2010/06/detailed-summary-american-power-act-2010-offset-provisions" �http://www.wri.org/stories/2010/06/detailed-summary-american-power-act-2010-offset-provisions�





� ICLEI,  June 29, 2010, � HYPERLINK "http://www.iclei.org/index.php?id=1487&tx_ttnews%5btt_news%5d=4461&tx_ttnews%5bbackPid%5d=983&cHash=43b8237b5f" �http://www.iclei.org/index.php?id=1487&tx_ttnews[tt_news]=4461&tx_ttnews[backPid]=983&cHash=43b8237b5f�





