National Developments

US Government Publishes Fifth
Climate Action Report

The report, issued by the Department of
State in May, documents the actions that
the United States is taking to address cli-
mate change.

This report, which is prepared for the
United Nations Framework Convention on
Climate Change (UNFCCC), summarizes
efforts made by federal agencies during
2009 to address climate change. The key
efforts include devoting $90 billion of
ARRA funds toward clean energy technol-
ogy, adopting new tailpipe emissions stan-
dards, requiring agencies to report and
reduce GHG emissions, and announcing
the Partnership on Clean Energy and Cli-
mate of the Americas.

Many agencies have added to these ad-
vances and the 2010 report is expected to
show even greater agency contributions.

US Climate Change Bill

No major action during June, but forward
momentum toward a bill.

« Senators continue to discuss the Ameri-
can Power Act (APA), introduced by
Senators Kerry and Lieberman on May
12, 2010.

« Democratic and Republican senators
met with President Obama on June 29,
2010, to discuss energy and climate
legislation.

« Key Senate Democrats offered to scale
back plans to cap greenhouse gases
across multiple sectors of the economy.
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« President Obama prefers a price on car-
bon, but may agree to a more limited

climate and energy bill than any bill pre- §

viously drafted.

« Numerous corporations, environmental
groups, unions, and trade associations
sent a letter to President Obama and
Senators urging them to take action on
climate change.

APA would create three distinct ap-
proaches to reducing GHG emissions from
power plants, heavy industry, and trans-

portation. Power producers would pay for

each ton of emissions at an increasing rate
with floor and ceiling; heavy industry
would receive incentives for reducing
emissions, and transportation industries
would need to purchase allowances at a
fixed price for emissions of vehicles they
produce and sell.

Each of these methods of control may add
to the cost of items agencies will pur-
chase. They will also contribute to reduc-
ing the GHG emissions associated with
agency supply chains.

Presidential Memorandum
of May 21, 2010

President Obama has requested EPA, DOT,
and DOE to work on ways to reduce GHG
emissions related to highway transporta-
tion. These efforts include developing new
rules for commercial medium- and heavy-
duty trucks for model year 2014, propos-
ing new rules for passenger cars and light
trucks for model year 2017, and encourag-
ing use of less polluting fuels. Some agen-
cies will be involved in developing these
rules and all agencies will have the oppor-
tunity to comment on the rules before

The federal government will order more than 5,000 hybrids this year,
doubling the size of its hybrid fleet to more than 11,000.

they are enacted. The first of these oppor-
tunities may come as early as September
2010.

Local, State, and Regional
Developments
Chicago Exchange Sold

The Intercontinental Exchange, an elec-
tronic futures and derivatives platform
based in Atlanta and London, announced
it had agreed to purchase three carbon
exchanges: Chicago Climate Exchange,
Chicago Climate Futures Exchange, and
European Climate Exchange. This purchase
consolidates carbon emissions trading in
the United States under two companies:
Intercontinental Exchange and CME
Group, which operates the New York Mer-
cantile Exchange's nascent trading plat-
form: the Green Exchange.

Read more by clicking here.




Montgomery County, Maryland,
Adopts Carbon Tax

Montgomery County has enacted one the
country's first carbon taxes. The tax is $5
per ton of carbon emitted, and applies to
stationary emitters of CO, releasing more
than one million tons annually into the
atmosphere. Currently, only one power
plant, Mirant, in the county meets that
threshold. One of the impacts of this tax is
that federal agencies in Montgomery
County may expect to pay more for elec-
tricity in the future.

Regional Carbon Trading Organiza-
tions Meet, and Green States Line
Up Behind US Climate Bill

Members of the three regional climate
initiatives in North America met for the
first time in Washington in June, 2010.:
Regional Greenhouse Gas Initiative (RGGlI,
10 U.S. states); Midwestern GHG Reduc-
tion Accord (6 U.S. states, Manitoba); and
Western Climate Initiative (WCI, 11 U.S.
states, 4 Canadian provinces). According
to Reuters, the participating states are
now “lining up behind” a federal climate
bill and they want the federal government
to learn from their experiences.

International Developments

Republic of Korea to Host Next
IPCC Meeting

The Intergovernmental Panel on Climate
Change (IPCC) with meet in Busan City, Re-
public of Korea, in October 2010, to discuss
“issues pertaining to environmental disas-
ters.” The meeting will include participants
from 190 countries that will also discuss a
schedule for the Panel’s Fifth Assessment
Report on the science, mitigation and impact
of climate change. Although the outcome of
this meeting is not due until 2014, the Fourth
Assessment Report (AR4) has already influ-
enced the federal government. For example,
EPA’s Mandatory Reporting Rule cites the
science in AR4 as one basis for action.

Offsets and Renewable
Energy Credits

Regional White Paper on Offsets
Published

On May 19th, 2010, the three regional
climate initiatives in North America—

RGGI, Midwestern GHG Reduction Accord, u b

and WCl—jointly released a white paper
on the quality of offsets: “Ensuring Offset
Quality: Design and Implementation Crite-
ria for a High-Quality Offset Program,”
This paper recognizes the potential value
of offsets and looks at the issues related
to offset quality and integrity.

Offset Provisions in the American
Power Act of 2010

The APA, if passed, would direct the Sec-
retary of the Department of Agriculture
(for forestry and agriculture offsets) and
the Administrator of the EPA (all other
types of offsets) to establish a program for
the issuance of offset credits on a federal
level within 18 months.

To read more, see www.wri.org.

The transportation sector is responsi-
ble for about 28 percent of all green-
house gasses emitted in the United
States. Implementation guidance for
EO 13514 now available for review
requires agencies to measure and re-
duce emissions associated with vehi-
cle emissions from business travel and

from employee commute.

Technical Developments
Carbon Sequestration and Storage
Complicated, Lengthy, and Leaky

Two studies have recently been published
concerning the large-scale use of carbon
sequestration and storage:

In Nature Geoscience, Gary Shaffer of the

Current pre-combustion test plants like this one operated by DOE’s
National Energy Technology Lab are demonstrating the technical
feasibility of extracting CO, before fuel is burned but increase electric-
ity costs up to 30%.

Niels Bohr Institute writes that the main
problem with carbon sequestration is
leakage of CO, back into atmosphere.
Moreover, societies may need to counter
leakage through ongoing measures for
thousands of years.

The second study by the Carnegie Institu-
tion reviews the effect of sequestration on
the earth. It proposes that removing CO,
would help to cool the planet, but carbon
cycle complexities would limit the effec-
tiveness of this one-time effort, and keep-
ing CO, at low levels would require long-

term commitment over decades or centu-
ries.

Both these studies indicate that carbon
sequestration and storage cannot be con-
sidered a full solution to the problem. In
addition, carbon sequestration and stor-
age will not relieve agencies of their re-
sponsibility to monitor or reduce CO,
emissions.
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